Military retirement pay is unlike civilian retirement pay programs. There is no
“vesting” in the military retirement program. There are no special retirement
accounts, no matching funds provisions, and no interest. The service members either
qualify for retirement by honorably serving over 20 years in the military, or they do

not.

For members who entered active duty prior to September 8, 1980, retirement pay is
determined by multiplying their active duty base pay at the time of retirement by
2.5%. This number is again multiplied by the number of years served up to a maximum of 30

years. If the member entered active duty after September 8, 1980, their base pay is

Military Retirement Pay

the average of the highest 36 months of active duty base pay received

Then there is a third program for service members who joined the military on or
after August 1, 1986. These service members are required to make a decision at the
15 year point of their career. They can elect to participate in the same retirement
program or they can instead choose a reduced retirement benefit but receive an

immediate monetary bonus of $30,000. This is called the REDUX program.

The following pay charts show the monthly retirement pay for those who retire during 2004:

Commissioned Officer Retirement Pay
Monthly military retirement pay is based upon grade (rank) and years of service
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Warrant Officer Retirement Pay
Monthly military retirement pay is based upon grade (rank) and years of service
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Enlisted Retirement Pay
Military retirement pay is based upon grade (rank) and years of service
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